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Algorithms to solve Multistage Stochastic Programming Problem

MR F&  Takayuki SHIINA

This paper describes a multistage stochastic programming problem. The multistage stochastic programming model

is quite useful for a variety of design and operational problems. By utilizing the special property of the problem, block

separable recourse, the problem is transformed into a two-stage stochastic program with recourse. The electric power

capacity expansion problem is reformulated as a problem with first stage integer variables and continuous second stage

variables. We propose an L-shaped algorithm to solve the problem. We also, consider the problems which do not have

a block separable recourse. The scenario aggregation method can be applied to solve those problems. The mehods

described in this paper promise to be useful in solving a variety of multistage problems.
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(SPR): min c'z+ Q(x)
subject to Az =b,z >0
Q(x) = E¢[Q(w,)]
Q(z,€) = min{q(&) "y(¢) |
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eV, R—)V MK TR SN BB IFHERZHIMKED 8T A —
REFIFRELHEZRL, BFEOOD—T U fTRINSE
FIIMEREBUMMIFZE LR WART A =R I3 EE R *
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E=(&,....&) LEHTS. M2I2BI2@HOEKRTD

¥ U (scenario) &, BB H ETDOYF U A L%
WERINW. Bt FTOYFUXIE, AR o7
THDVFIVAVYI — LORMPSES t OFMEITIGT
5. ZN&E0, v FIVAYY—EOEEtIZEITS /) — ik
BEtEFTOVF VA LARTIENTES.
M2IZBWT, B 1EBETOYFI)ADEIT2MHTH
D, B2BBEETOIFIAORIIAMETHS. Bt — 1B
BBl 5 s HHD / — FOTOHEAEZ Di(s) &£, £
Apt( JICEENIEHEFD ) — RiF, Bt £TOYFY
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BETOIF I AICHY TS, ZOfBRERI3IZRT
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ZOXSITBBEBBOMEA BT, YT U AR T
%7z, [ (MSLP) (24 U T L-shaped £ & EEIGHT 5
&, BHEHEPEE IR 82015 5. 2070, M
BRI EEE ZRE U I fEDPEZ SN TWS. Z I T,

KoTmEnruy 7 ofEnrke
WO ME 2N T 5.

Louveaux [8] {2 Ja—Xx

(block separable recourse) &

£ 1. ZREHRIZEIEFME (MSLP) (I28W\WT, 25

t B OIEL ot & 2t = (wh yt) & 2 DDKAITH

i, w! ZRARE (aggregate level decision) y' % G

7E (detailed level decision) & K&, ZD& & XD 3 DD

GMEDHIT-EI N D & & [ (MSLP) & 71 v 2 43 vl B
Va—AzfF925203.

1. 55 ¢t BP0 HBAEUIMATRE w L FEHITE y! DIH

CHMTRETH 2. ¢t =rt wt + gt yt.
2. HBAD Y a—2FTFNTHY T2 W BT 1y Z 3
t
AT 0N L

FERAE yt 12 G

(block diagonal) T#Hd. Wt =

At T EE wh ITHISL, B &
¥5.
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%%&ié&w @ (MSLP) 2370 v 7 53 nlfgY) 32—
2% 5 EE MBI RO (MSLP-BSR) & £9 Z &4
TE5.
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(MSLP-BSR) : min 7°
+Ez [min(r!

+ B min(rf w4 gy )]
subject to
04,0 — 0

RH—le—1+AH H —bH
SH l,wH 1+BH H dH
w'>0,wt>0,t=1,...,H
¥ >0,y >0t=1,....H

Louveaux [8] 1%, (MSLP-BSR) i& 2 BtRE DR AUFRIE G110
MEICRETED I 2R L.




EIE 1. ¥ (MSLP-BSR) %, £ COREREICEETNS
BRE 1 BRBAR, 2 TOFMRECEENDEHEH
2B ER e D, FHtETOYFVAIETSY a—-A
MOt Z t=1,... HIZHLTEZ5Z2I12&D, 2
BRIt SR AR ST B A & SR A 12 72 5

il (MSLP-BSR) D ERFIZ & 2 €AMbz LN ITRT.
R K0, T ORI 2 BEERGHETE E FEMTH 5. 72
U, BORBOREE w0 =wl, ¢y =0 bED. T
QY AT IR min{qh 0T 41,0 | BOy10 =a% y10 > 0}
DEGEEZ RS, MO, ?E 1DX>ITEH L.

(MSLP-BSR): /B

min P07 10

+Zp1 s1T L+ ZpH sHT

+Q + Zpi@l(wl 04+ prQf(wa(s,HLH—l)
s=1 s=1

subject to

AOp0 — 30
ROGD000 4 Ayt = b s =1, K,

Ro(s H).H=1 s H=1 | AHysH _psH ¢ _ 1,

w'>0,wt>0,s=1,...,Ky,t=1,...,H

QY = min{q"%y"? | Bo%Y"O = d% y0 > 0}

Qi urte4-1)
= min{q¢%'y
Gals.t) t=Lyals.t)t=1 | ptyst

st|
= d*",y*" > 0},
821,...7Kt,t:1,...,H,

# 1: [%8 (MSLP-BSR) 1231 3 it 2 0%

K; FHtEREETOYF) A, K, = ky x
ki x- xkyt=1,...,Hko=1

(rt, ") HtBBEETOYF VL s IZBIFBEMN
BB DRI~ bV

(R, Sst) tBBEETOYF ) A s 1281 BB
1751
P! %tﬁ&ﬂ%i'@@vfl)ﬁsﬁiﬁzéﬁﬁ$

3.2 BRETEA~NDIGH

% BB HE R AIRRE S R 2 8 U 72 RGNS %
% B B4R G € 7 )L (Shiina-Birge [13]) Z/m U, #iid D

MEZMA UL 2RT.

FHEORFE M E R T B, RO 2 DOBEEIIIT 5N
5. BAOTRI, FEHMENAET 57200 DR EE
BTHD. FEEIL, BIEOEHE, FEFEMRET 5720
DMEEZRED SR I NG, 2 0D1F, FBIZET HRE
(Z£HE) THD. MEBEPLEFHED R ERL > T
W5,

HBEEIZ B T A EEE & B8, X SICENEE 2
BEMETERL, TSIZINS OMRERILE D 5 BHEOE
BOIE R DB DA IS D L IRET 5. FEMOEHK
AT MPEPOWER, 0-1 BET/RI NS, FHEmA (8
W), e O, AR ihiRIC B 1 B SBT3
BHRFEUTOLIIZEHT 5.

o t=0,1,...,H FIFmiAr] (BF);
e i=1,....,n FHEBEFTOREHE;
o = 1....m EFHHEIC B B AL

BIRAHEIZB T B85 A — &, RELBETNEFN, £ 2,
#3ITRT.

* 2 BIFFIHEIZB T BT X =4

a; FEEAT @ ORI

gt BBE 2B SFEN i [TBIS N AR (B
B ¢ = 0 LARTIZPRAEFY)

Cl BBt 1281258 i IHRSNDAERD
SN :f

ri Bt ITHIT B IEE @*E?fﬂﬁéﬁﬁﬁ
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LB T B B FEERT ¢ DR

ql B T B B RET 0 DL @j;%:

di BB ICB 1 SHERM IS BT 2 EARE
Bl

Tt BBt ITB ) 2 TG j O RN

# 3 BIHGTHEIZ B 1T 2 ELK
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S mz«@&% B B
R | DB ¢ 12B 1 BRAR

o {1.% AT ?%tfwaﬁ#ﬁ
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SR DERE ¢, ﬁﬁnﬁﬂé g

[y

yl, F B35

%Eﬁ&%ﬁﬁ%ﬂ@%?ﬁ%@?ﬁi BWT, 00, vt wd, w2,
gt = 1,..., %ﬁéﬁ%ﬁifﬁ) D, yli =
IS ETH 5.

to
z;,1=1,...

1,...,n,j:1,...,m,t:1,...,



HEREBR D PV E = (vl flql,di,7!) HED 53
DB T 5 5 M1 6.5 AR L, MRz
(E,0(Z"),P) RG5A5NTWELDLT 5. 1721, EF IE
gt@Asz () X2 DWNELGDEE Y EET. & =
( quv ]7 j) DEFHE % gt _( Zst’ ftqu ’dst st) L

]7]
FBL, B AL = (1 £ g d s = 1 R

17 17]?]

BIZENTEDL. ELU IR E DL S BEDOEZ

KT 720 (10, 10 = (00, fO) LED 2.
EHLL &0, ZORMEIZ 2 BFESHEREH A EICRE TE

5. RD% B MR BIRFHE I EIIN 3 5 ERMEE E 2
5. 220, T s IZERt FTOYF I A s ERKL, 0L I
LE#ETH DY 32— 2B QL (w1 1) D ERERT D
DLT5.

(ZEREREENERFEREICHT 2 X[E)
minY " (ri Yw; + f00;0)

z 1

+Zpiz ,r,sl sl + f1'51vz'51)
+ pr Z<erwa + it

subJectto
1,0 _ 1,0
w; =x;, Vi
st = T st i g =1 Ky t=1,... H
it < Choft Viys=1,..., K, t =0,1,..., H
ft6{0,1},‘72,5—1,...,Kt,t:0,1,...,H
wit >0,Vi,s=1,...,K;,t=0,1,.... H

2t >0,Vis=1,... Kyt =0,1,....H

w,

ZOERMETIE, V3 — ZBE QL (w1 E3H 5 U
DEZSNTWARY., D7, 0L > QL(w*Dt-1) %3k
BT BEBEMED v N EIIZ B, 2 B e R (R AR B i
I B BRI, RS 0-1 BEGIHEMETH 2720, 4
REBRE 7 ¥ OREEIZ K DR 2 2 ST E S, BB OM
Eoorstwrst ot 00t b 35 50, EMEOMTH D
wm@”tlwﬁbf Bt ETOYF VA s i T B
I—AMEEUTO LS ICEHT LI e TES,

(B&BE ¢t FTOYF U A sICHT 2 Y 2—RRFE)
Qt( a(s,t),t— 1)

i3 a7 | Zy

i=1j5=1

=d'j=1,...,m

Eﬁ“gagfmﬁ““tbdzLuqn

n,j:l,...,m}

yw>01_1

Bt FTOYF VA s 12T B ) a3 — AMEIETAA

EEThnE, BTy PAEMEICEMI NS, £
72, Bt TTOVF VA szt g B ) a— AREIET
HEETH D A2 01t > QL(wD4=1) PKAL L ARG E
QL (w =1y 2RI B EEME S v hANEIIE NG, B
BtETOYFIA s 9 5 3—ARMED B RIE %
AR,

(BB t £TOYF U F s 10 B 1S 2 R RIE)
max AN = D ai(l w0
j=1 i=1

subject to A3 — pst < gftit i =1,...,myi=1,...,n
,UiZO,Z'Zl,...,n

B L, QLw i) = joo &5, EREDM
w01 G TRTEO EIT A REM T IR\, ZOE, M
SFEER & b ZJ 1djt)\st ZZL 1az(gl+w*a(qt)t 1)M5t >0
B NSt — it < 0 &7 3ROSR /\jt(j =1,...,m), a5t (>
0,i=1,...,n) PFET 5. JuTE CTEITAIRER wa(s t)t—1
YTL'C i Sy = &G = 1.,m), 2yl <
a;(gt +wa(gt)t Y6a=1,...,n) &3 gt >0 DG
5. ZhosDRFISHLENETN, A =1,...,m),

—pst(i=1,...,n) EPFTMABZZ LIZE D, ROFER
PWEoND.
SOEA =3 ai(gf 4wt
j—l i=1
< SR S i
j=li=1 i=1j=1
- ZZ A= ity <
j=1li=1

FATRAHER w oS I E 2 OFRGRE M SR\, 2t
755, Y At — S ag(gh + w0 T hast > 0 T
HENOTHD. EoT, EfTaaeEAy MEXRD LS I
5.

wfEhEt <o (1)

stt)\st Za’l gz

L, QL(w D=1y WHERRMER L 5 51F, Va—2X
PO SR vt (0 = 1,... 0, j = 1,...,m) &R
D H 3 fiFt )\;‘St(] =1,..., ),M*St(i =1,...,n) BEoh



5. ROBERDELD LD,
> Qﬁ (w*a(s,t),tfl)

m n
= max{ YA = 3 ailgl w0 ]

Jj=1 i=1
st st st__st - __ -
A= <@g =1 mii=1,...,n

i 20,2': 1,...,n}
= N =D aiel +
j=1 i=1
) 3— REBEEMT B8, 01 < QL (wrelDt-1) ¥ g
% (wr L get) % Rk B Rl v b & R E
s s.

St ) *: a(s,t),t—1 *
0L = > di'A = ai(gl + Tt (2)
Jj=1 i=1

% BT R A FR IR G I 97 % L-shaped ED 7L I
DA L% AIZRT.

27y 1. FREEMRE Fwstt = 1,...,n,8 =
0,1, Kt = 1,....H), 6%(s = 1,... Kyt =
1,...,H) 2135.

27y 2. Bt ETOYF YA s (s=1,..., Kt =
1,...,H) IZxd 5 a—AMEE#E<.

27y T 3. BBt ETOVF YA sizfT S a— [
B ETAARE S, FATrREME A v b (1) 2 EREIC
BT s. A5y 71 A,

27y 7 4. ) a—AEK QZ,(w*S*“l)(VSI € DY(s),
s=1,...,K;,t=0,...,H-1) ZDfEiZRD, 0%/ < (1—¢)
QL (wt1)(s' € Di(s)), & 5IE, BltEN v b (2) &E
FIREIZEIS 5 (e > 0: FFPAE). ATy 71~

27y 7 5. M Y MBEME NIRRT

4: L-shaped #ED 7V TV X A

4 TFI)AEWE

AT, BIHICER L2 & 5 WEE 2 R 0k
EFEIZ N3 5 ik & U T, Rockafellar—Wets [12] (2 & 5
¥V A HEHEE (scenario aggregation method) 721371
T Ly ¥ T~y Uk (progressive hedging method) 122\
THNT 5.

T Bz h5EMEEEZ 5. t =1,...,T D&M
ZBWTIE, BT 20D MR ML €, DEBIE

EMVEZONDBD LT L. EHNTEH T DHEREIDFED
HOEE E = (&,...,67) WY FTIVATHD. 2TOVF
DA DRFEREZ S L, & =(&°,...,&)(s€9)
EEsFVAL IR 2/ IZR LD, KT, PR
FRRENEN, VF ) AEFS, BEICHY TS 2 2 ITERE
Nz, H s TV ADPERT DR p, >0, cqps =1
FEZONTVWEEDET S, Y F UL s TS B8 ¢ B
BokEr Xi(s) e R (t=1,...,T) &L, T EREizbH7z
BUSEERE L DT X(s) = (Xu(s),..., Xo(s)) LET. P
EX(s)Z¥F VA seSHOR (n=n1+ - +nr)
DEHLARIRIND. ZOLE, KV F VA se SITHL
T, ¥+ U AES5E (scenario subproblem) 23X D & 5 12
ERETED. 272U fo(X(s),Cs 2XZNENH s ¥ F VA
2B B EHNBEE, 5 s O F ) AITBIT 2 ETRERES
L9 5.
() AEHAMRE) min  f(X(s))
subject to X(s) € Cs C R"

EYFIVFITHTLERENLREEZE A D L, HUREK
UTI, Eses[fs(X(5)] 2FBABILENTEDN, &£ F
VA seSIZonwTy Y Az Ty F Y A
IR X (s) & RDNUTE DI TR, 2003 F 1 4 5
L s DI+ £ THAIAREE (indistinguishable) $72b%
(&5, ..., €)= (€ ,....€ ) THIL, 7 BB E TOUE IF
(X1(5), ..., Xr(5)) = (X1(s), ..., X, (s))) &M= T L5
LHELLRTNE RS RWEZDTHS. BTDYF Y A DR
FHEE S, BBt =1,...,7) 1B\ T, FERHN M
BAFHRELREWZETHLERIIDEIINS. ZOEA%
¥+ Y A K (scenario bundle) & K. BRE ¢ 1281352+
VARDEEZ A, T2, VF VAR Ac A IZEEN
BRIND YT ) ANIERE t ITB WA TRETH 5.

BT VAT HRENRRE X(s),se SEELD
T X eRMSI U, RUSHIZRONEE (-,-) 22 L7222
BEELEDD.

(X,Y) = Eses[X(s) Y(s)]

D pX(s)-Y(s), X,Y €& (3)
ses

EEEIZEENS X € ETBWT, MUY F I ABITH L
THEUWRE X o5 %EHE2 N &5,

N = {Xe&|AULYFIAHRAc LITET S
s € AITRT BIAE Xy(s) IFFEL W} (4)
PE X € N IFFEMEATEE (implementable) & XX 5. &

TeRDEE CIZEENDIWE X € £ ZFAM (admissible)
b QP sy

C = {Xe&|X(s)eCss5€8} (5)



¥ F ) AR E RN TR SN D RIE, FFENTH S0
EMEAHETH B L IFR S\, 7 2 TEMATRERRE X %
RDBFikaERT. BtEBOYF ) ARES A BT S
A€ A IR UT, ROEDIZ Xy(A) 2EHT 5.

ZsEAstt(s)
X (A)==e4" = 7 6
t< ) ZSEAPS ( )
Wl kE X ZRDEDITED S,
£i(s) = Xu(A4), Vs € A (7)

HoOMZ X e N THY, X IZEBTRETHS. EX D
EBRIE DS N NDERRY J 2ENERZL LI05, J 1%
J2=J%HET. ¥ K=1—J% EDNIZHT B4
22 M ANDERSR L 705,

M = {We&|JW =0} (8)
RIFHSLTH 5.

N = {Xe&|KX =0}
= {Xe&| X=X} (9)

£oT, 2V F ) A2 ZEUTROME (P) £fi#< = £ M
HETH 3.

(P):min  F(X) = Eses[fs(X(s))]
subject to X € C,KX =0

I (P) IR $ 2525 vy BB, Y 25275
VAR ELTHY, RDESITHB.

min F(X)+ (KX,Y)
subject to X €(C,Y €&

K ZERHETH D05, ROBBKHKD LD,
(KX,Y) = (X,KY) = (KX,KY) (10)

T, YENERDBYZKY =08%570, 575V
VaERE LTEKEZEZRY. £oT, W =KY e M
YREW AREZ, 777Vl LIX,W) = F(X)+
(X, W) (X eCWeM) T3 X502, 2RDRFIL
TAHEEMATZ L(X, W) 2E&HET 5.

1
L.(X,W) = meuXJw+§wKXW

1 A
F(X) + (X W) + 5ol X - X
for X eC,WeM,r>0 (11)

VI AENEO TN TY XL ELTIZRT.

27y 7 0. KEMREE v =0 &L, W X0(s),s €
S,WO=025x560TWVW5. (X%s)eC, W e M)
A7y 1. EHERZ J Ik, XV = JXY 2k B
XY 3EMBTRETH 2D, BT LBHAM TR,

A7y 2 RS U5 Y BRI (PY) 25 5.

(P¥) :min L.(X,W)
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